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DOH/PPA/…CON#1701-003                                                     Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
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                                               Magnetic Resonance Imaging 

CERTIFICATE OF NEED 
REVIEWED BY THE DEPARTMENT OF HEALTH 

DIVISION OF POLICY, PLANNING AND ASSESSMENT 
615-741-1954 

 
DATE: March 31, 2017 
  
APPLICANT: Middle Tennessee Imaging, LLC d/b/a Premier Radiology 
 2723 Salem Highway 
 Murfreesboro, Tennessee 37128 

 
CONTACT PERSON: Mark Gaw 
  
  
  
COST: $2,635,507.00 
In accordance with Section 68-11-1608(a) of the Tennessee Health Services and Planning Act of 
2002, the Tennessee Department of Health, Division of Policy, Planning, and Assessment, reviewed 
this certificate of need application for financial impact, TennCare participation, compliance with 
Tennessee’s State Health Plan, and verified certain data.  Additional clarification or comment 
relative to the application is provided, as applicable, under the heading “Note to Agency Members.” 
 
SUMMARY:   
The applicant, Middle Tennessee Imaging, LLC (MTI) d/b/a Premier Radiology, an existing 
Outpatient Diagnostic Center (ODC) provider, seeks Certificate of Need (CON) approval for the 
establishment of a new ODC, the initiation of magnetic resonance imaging (MRI) and Computed 
Tomography (CT) services, and the acquisition of a fixed 1.5Tesla MRI unit to be located at 2723 
New Salem Highway in Murfreesboro, TN 37128 (Rutherford County). The proposed project is part 
of the Saint Thomas Health-New Salem primary care site. 
 
The proposed construction cost for the 726 square feet of medical office building to be renovated 
to house the MRI and CT units is $223,205.25 or $307.45 per square foot as stated on page 11 of 
the application. Due to insufficient data, there are no comparison median costs for ODC 
construction listed on the HSDA website. Total project costs are $2,635,507.00. 
 
Middle Tennessee Imaging, LLC d/b/a Premier Radiology is a joint venture between Saint Thomas 
Health (53.86%), NOL, LLC (42.15%), and Murfreesboro Imaging Partners (3.99) and was created 
to own and operate outpatient diagnostic centers. MTI is managed by Phydata, LLC. 
  
MTI owns and operates two full service medical imaging centers in Rutherford County, one is 
located on the campus of Saint Thomas Rutherford hospital, and the second is located near Tri 
Star Stonecrest Hospital in Smyrna.  The Murfreesboro facility serves mainly five counties- 
Rutherford, Cannon, Coffee, Bedford, and Warren.  The service area for the proposed new ODC 
will be Rutherford, Bedford and Coffee.   
 
The project will be self-funded by cash on hand according to a letter provided by the Chief 
Financial Officer in Supplemental # 2, Attachment D. 
 

GENERAL CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all of the general criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
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NEED: 

2017-2021 Total Population Projections 
County 2017 2021 % Increase or 

Decrease 
Bedford 50,845 54,178 6.6% 
Coffee 56,423 58,331 3.4% 
Rutherford 328,279 367,508 11.9% 

Total 435,547 480,017 10.2% 
                  Tennessee Population Projections 2015 Revised UTCBER, Tennessee Department 

       Tennessee Population Projections 2015 Revised UTCBER, Tennessee Department of Health 
 
 The MTI New Salem ODC site was chosen to provide imaging services to the Saint Thomas New 
Salem primary care location which is scheduled to open March 1, 2017.  This area south of 
interstate I-24 has experienced significant growth and is projected to continue this growth pattern 
well into the future.  Due to expected growth, the county (Rutherford) has received state approval 
to begin widening of New Salem highway in 2018, as well as a new high school in the same 
Rockvale area in 2019.  The continued residential and commercial growth in this area, and because 
there are no other ODC providers in this direct area, makes this location very convenient for the 
patients in the service area.  Also, healthcare trends have moved imaging services from the 
hospital setting to more free standing imaging providers.  
 
The Saint Thomas Health New Salem location will offer primary care, physical therapy, Laboratory 
services, walk-in appointments, and extended hours.  Adding an ODC to this mix of services 
provides a broad continuum of care for the population in the service area.  In addition to MRI, the 
ODC will offer CT, x-ray, mammography, and ultrasound procedures.  The location for the new 
ODC is approximately five miles from the Murfreesboro MTI site, and 17 miles from the Smyrna 
ODC.  According to the applicant nearly 60% of the patients served at the current MTI location 
reside in Murfreesboro, and by adding another ODC west of Interstate 24 will help alleviate patient 
scheduling and wait times. Based on the existing referral patterns of MTI’s Murfreesboro location, 
the proposed New Salem patient origins will be comprised mainly of 5 zip codes in south western 
Rutherford County, and all of Bedford and Coffee counties. 
 
The applicant reports the MRI volumes at the MTI Murfreesboro location for the past 12 months to 
be 7,223 exams, or 3,612 procedures per each of the MRI units, operating at 100.3% of the MRI 
capacity standard.  A breakout of all the service area MRI providers is located in the MRI criteria 
section.   
 
TENNCARE/MEDICARE ACCESS: 
The applicant contracts with four TennCare MCOs and participates in the Medicaid program.  MTI 
provides services without regard to gender, race, socio-economic status, or ability to pay. 
 
The applicant provided a listing of all managed care contracts on page 52 of the application. 
 
A Projected Payor Mix chart is located on page 49 of the application.  For year one of the project, 
Gross Operating Revenues from Medicare are estimated at $927,891 or 14.8% of Total Revenues, 
and $654,613 Gross Operating Revenue and 10.4% of Total Revenue from TennCare/Medicaid. 
 
ECONOMIC FACTORS/FINANCIAL FEASIBILITY: 
The Department of Health, Division of Policy, Planning, and Assessment have reviewed the Project 
Costs Chart, the Historical Data Chart, and the Projected Data Chart to determine if they are 
mathematically accurate and if the projections are based on the applicant’s anticipated level of 
utilization.  The location of these charts may be found in the following specific locations in the 
Certificate of Need Application or the Supplemental material: 
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 Project Costs Chart:  The Project Costs Chart is located in Supplemental #2 of the 
application outlining a total projected project cost of $2,635,507.00.   

 
 
Historical Data Chart: As a new project, there is no historical data. 
 
 
Projected Data Chart: The Projected Data Chart is located in Supplemental #2 of the 
application detailing 2,614 MRI scans in year one, and 2,540 scans in year two, with net 
incomes of $251,506 and $338,811 respectively, and Net operating Margins of 29.1% and 
31.3%. 
 
The Average Gross Charges per MRI for year one and two are $1640 per exam, $1,229 
deductions, and an Average Net Operating charge of $412.    

 
CONTRIBUTION TO THE ORDERLY DEVELOPMENT OF HEALTHCARE: 
 
MTI will purchase a refurbished GE 1.5T MRI HDxt MRI unit with a sales price of $445,000.  This 
unit is capable of imaging musculoskeletal, body and breast, cardia, neuro, and vascular imaging. 
This purchase is a better economic option, while still providing the 1.5T standard of care and 
allowing for positive financial margins in years one and two of the project. 
 
The project will include 3 Full Time Equivalent employees, one MRI technologist, one CT 
technologist, and one front desk employee.  
 
MTI operates two other ODCs in Rutherford County, both of which have limited access for 
expansion. Opening a third ODC and providing imaging services for an already existing medical 
primary care clinic and addressing the growing population of the service area was the most 
practical option. A Project Completion Chart is located on page 62 of the application noting a 
completion date of March 2018. 
 
 
QUALITY STANDARDS: 
The MTI ODC will be licensed by the Tennessee Department of Health.  The CT and MRI units will 
be accredited by the American College of Radiology. As an existing ACR accredited provider, MTI is 
aware of the procedures to obtain licensing and ACR accreditation.  There are no outstanding state 
licensure deficiencies. 
 
 
 

SPECIFIC CRITERIA FOR CERTIFICATE OF NEED 
 
The applicant responded to all relevant specific criteria for Certificate of Need as set forth in the 
document Tennessee’s State Health Plan. 
 

OUTPATIENT DIAGNOSTIC CENTERS 
 

 
1. The need for outpatient diagnostic services shall be determined on a county by county basis 

(with data presented for contiguous counties for comparative purposes) and should be 
projected four years into the future using available population figures. 
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2017-2021 Total Population Projections 
County 2017 2021 % Increase or 

Decrease 
Bedford 50,845 54,178 6.6% 
Coffee 56,423 58,331 3.4% 
Rutherford 328,279 367,508 11.9% 

Total 435,547 480,017 10.2% 
                  Tennessee Population Projections 2015 Revised UTCBER, Tennessee Department 

       Tennessee Population Projections 2015 Revised UTCBER, Tennessee Department of Health 
 
 

2. Approval of additional outpatient diagnostic services will be made only when it is 
demonstrated that existing services in the applicant’s geographical service area are not 
adequate and/or there are special circumstances that require additional services. 

  
 
 

2015 HSDA Service Area MRI Utilization (as of 10/17/2016) 
   Facility County Fixed Procedures Mobile Procedures 

Tennova Healthcare-Shelbyville Bedford 1 1199 n/a n/a 

Tennova Healthcare-Harton Coffee 1 2354 n/a n/a 

Unity Medical Center Coffee 2 1871 n/a n/a 

Imaging Center of Murfreesboro Rutherford 1 5244 n/a n/a 
Premier Radiology(MTI) 
Murfreesboro Rutherford 2 6480 n/a n/a 

Premier Radiology (MTI)  Smyrna Rutherford 1 3614 n/a n/a 

Saint Thomas Rutherford Rutherford 2 2572 n/a n/a 

Stonecrest Medical Center Rutherford 1 2896 n/a n/a 

Totals   11 26230 n/a n/a 
Source: 2015 HSDA MRI Equipment Registry 
10/17/16 
 

     Per the HSDA Equipment Registry as of 10/17/16, there were 11 fixed MRI units in operation in the 
applicant service area with a total of 26,230 exams performed.   The average annual exam volume 
per unit was 2385 exams.  This represents 83% of the 2,880 minimum annual average per the 
MRI criteria for providers in the service area. 
 
Note to Agency Members: according to the 2015 Joint Annual Report for Outpatient Diagnostic 
Centers, Premier Radiology (MTI) Smyrna, reported operating two (2) mri units with a total of 
3615 procedures.  Performing the calculation with 12 mri units in the service area, the average 
annual exam volume per unit was 2186 exams.  This represents 76% of the 2,880 minimum 
annual average per the MRI criteria for providers in the service area.  The applicant supplied an 
MRI utilization chart also noting 2 MRI units at the MTI Smyrna location and confirming the per 
unit utilization of 76%  

  
3. Any special needs and circumstances: 
 

a. The needs of both medical and outpatient diagnostic facilities and services must be 
analyzed. 
 
The applicant reports the MRI volumes at the MTI Murfreesboro location for the past 12 
months to be 7,223 exams, or 3,612 procedures per each of the MRI units, operating at 
100.3% of the MRI capacity standard.   
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 b. Other special needs and circumstances, which might be pertinent, must be analyzed. 
   
  The applicant sited high utilization of existing providers, rapid population growth, and 

traffic congestion as adversely impacting patient access, and also lower costs ODC 
services as compared to hospital outpatient departments as pertinent to the project. 

 
 c. The applicant must provide evidence that the proposed diagnostic outpatient services 

will meet the needs of the potential clientele to be served. 
 

1. The applicant must demonstrate how emergencies within the outpatient diagnostic 
facility will be managed in conformity with accepted medical practice. 
 
Applicant states a physician will be present whenever patients are receiving 
diagnostic services.  Technologists will be trained to handle emergency situations.  
A crash cart with appropriate medication will be on site.  A hospital transfer 
agreement with Saint Thomas Hospital Rutherford is included in the application. 

 
2. The applicant must establish protocols that will assure that all clinical procedures 

performed are medically necessary and will not unnecessarily duplicate. 
 
The applicant states that as an existing ODC provider, existing policies regarding 
medical necessity and medical appropriateness will be maintained.   

 
 
 
 

STATE HEALTH PLAN 

CERTIFICATE OF NEED STANDARDS AND CRITERIA  

FOR  

MAGNETIC RESONANCE IMAGING SERVICES 
The Health Services and Development Agency (HSDA) may consider the following standards and 
criteria for applications seeking to provide Magnetic Resonance Imaging (MRI) services.  Existing 
providers of MRI services are not affected by these standards and criteria unless they take an 
action that requires a new certificate of need (CON) for MRI services.   

These standards and criteria are effective immediately as of December 21, 2011, the date of 
approval and adoption by the Governor of the State Health Plan changes for 2011.  Applications to 
provide MRI services that were deemed complete by HSDA prior to this date shall be considered 
under the Guidelines for Growth, 2000 Edition.   

Standards and Criteria 

1. Utilization Standards for non-Specialty MRI Units.   

a. An applicant proposing a new non-Specialty stationary MRI service should project 
a minimum of at least 2160 MRI procedures in the first year of service, building to 
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a minimum of 2520 procedures per year by the second year of service, and 
building to a minimum of 2880 procedures per year by the third year of service 
and for every year thereafter. 

The Projected Data Chart is located in Supplemental #2 of the application detailing 
2,614 MRI scans in year one, and 2,540 scans in year two. 

b. Providers proposing a new non-Specialty mobile MRI service should project a 
minimum of at least 360 mobile MRI procedures in the first year of service per day 
of operation per week, building to an annual minimum of 420 procedures per day 
of operation per week by the second year of service, and building to a minimum of 
480 procedures per day of operation per week by the third year of service and for 
every year thereafter. 

Not applicable 

c. An exception to the standard number of procedures may occur as new or 
improved technology and equipment or new diagnostic applications for MRI units 
are developed.  An applicant must demonstrate that the proposed unit offers a 
unique and necessary technology for the provision of health care services in the 
Service Area. 

Not applicable 

d. Mobile MRI units shall not be subject to the need standard in paragraph 1 b if 
fewer than 150 days of service per year are provided at a given location.   
However, the applicant must demonstrate that existing services in the applicant’s 
Service Area are not adequate and/or that there are special circumstances that 
require these additional services. 

Not applicable 

e. Hybrid MRI Units.  The HSDA may evaluate a CON application for an MRI “hybrid” 
Unit (an MRI Unit that is combined/utilized with another medical equipment such 
as a megavoltage radiation therapy unit or a positron emission tomography unit) 
based on the primary purposes of the Unit. 

Not applicable 

2. Access to MRI Units.  All applicants for any proposed new MRI Unit should document that 
the proposed location is accessible to approximately 75% of the Service Area’s population.  
Applications that include non-Tennessee counties in their proposed Service Areas should 
provide evidence of the number of existing MRI units that service the non-Tennessee 
counties and the impact on MRI unit utilization in the non-Tennessee counties, including 
the specific location of those units located in the non-Tennessee counties, their utilization 
rates, and their capacity (if that data are available). 

The applicant states that the location is accessible to approximately 95% of the service 
area population.  No non-Tennessee residents are included. 
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3. Economic Efficiencies.  All applicants for any proposed new MRI Unit should document that 
alternate shared services and lower cost technology applications have been investigated 
and found less advantageous in terms of accessibility, availability, continuity, cost, and 
quality of care. 

At $$445,000, the purchase of a used 1.5T GE MRI scanner will provide an affordable 
equipment cost while providing quality standard of care. 

4. Need Standard for non-Specialty MRI Units. 

A need likely exists for one additional non-Specialty MRI unit in a Service Area when the 
combined average utilization of existing MRI service providers is at or above 80% of the 
total capacity of 3600 procedures, or 2880 procedures, during the most recent twelve-
month period reflected in the provider medical equipment report maintained by the HSDA.  
The total capacity per MRI unit is based upon the following formula:  

Stationary MRI Units:  1.20 procedures per hour x twelve hours per day x 5 days per week 
x 50 weeks per year = 3,600 procedures per year 

Mobile MRI Units:  Twelve (12) procedures per day x days per week in operation x 50 
weeks per year.  For each day of operation per week, the optimal efficiency is 480 
procedures per year, or 80 percent of the total capacity of 600 procedures per year. 

 
 

2015 HSDA Service Area MRI Utilization (as of 10/17/2016) 
   Facility County Fixed Procedures Mobile Procedures 

Tennova Healthcare-Shelbyville Bedford 1 1199     

Tennova Healthcare-Harton Coffee 1 2354     

Unity Medical Center Coffee 2 1871     

Imaging Center of Murfreesboro Rutherford 1 5244     

Premier Radiology(MTI) Murfreesboro Rutherford 2 6480     

Premier Radiology (MTI)  Smyrna Rutherford 1 3614     

Saint Thomas Rutherford Rutherford 2 2572     

Stonecrest Medical Center Rutherford 1 2896     

Totals   11 26230     
Source: 2015 HSDA MRI Equipment Registry 
10/17/16 
 

     Per the HSDA Equipment Registry as of 10/17/16, there were 11 fixed MRI units in operation in the 
applicant service area with a total of 26,230 exams performed.   The average annual exam volume 
per unit was 2385 exams.  This represents 83% of the 2,880 minimum annual average per the 
MRI criteria for providers in the service area. 
 
Note to Agency Members: according to the 2015 Joint Annual Report for Outpatient Diagnostic 
Centers, Premier Radiology (MTI) Smyrna, reported operating two (2) mri units with a total of 
3615 procedures.  Performing the calculation with 12 mri units in the service area, the average 
annual exam volume per unit was 2186 exams.  This represents 76% of the 2,880 minimum 
annual average per the MRI criteria for providers in the service area.  The applicant supplied an 
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MRI utilization chart also noting 2 MRI units at the MTI Smyrna location and confirming the per 
unit utilization of 76%  
 
 

5. Need Standards for Specialty MRI Units. 

Question 5 in its entirety is not applicable. 
 

a. Dedicated fixed or mobile Breast MRI Unit. An applicant proposing to acquire a 
dedicated fixed or mobile breast MRI unit shall not receive a CON to use the MRI 
unit for non-dedicated purposes and shall demonstrate that annual utilization of 
the proposed MRI unit in the third year of operation is projected to be at least 
1,600 MRI procedures (.80 times the total capacity of 1 procedure per hour times 
40 hours per week times 50 weeks per year), and that: 

 
1. It has an existing and ongoing working relationship with a breast-imaging 

radiologist or radiology proactive group that has experience interpreting breast 
images provided by mammography, ultrasound, and MRI unit equipment, and 
that is trained to interpret images produced by an MRI unit configured 
exclusively for mammographic studies; 

 
2. Its existing mammography equipment, breast ultrasound equipment, and the 

proposed dedicated breast MRI unit are in compliance with the federal 
Mammography Quality Standards Act; 

 
3. It is part of or has a formal affiliation with an existing healthcare system that 

provides comprehensive cancer care, including radiation oncology, medical 
oncology, surgical oncology and an established breast cancer treatment 
program that is based in the proposed service area. 

 
4. It has an existing relationship with an established collaborative team for the 

treatment of breast cancer that includes radiologists, pathologists, radiation 
oncologists, hematologist/oncologists, surgeons, obstetricians/gynecologists, 
and primary care providers. 

 

b. Dedicated fixed or mobile Extremity MRI Unit.  An applicant proposing to institute 
a Dedicated fixed or mobile Extremity MRI Unit shall provide documentation of the 
total capacity of the proposed MRI Unit based on the number of days of operation 
each week, the number of days to be operated each year, the number of hours to 
be operated each day, and the average number of MRI procedures the unit is 
capable of performing each hour.  The applicant shall then demonstrate that 
annual utilization of the proposed MRI Unit in the third year of operation is 
reasonably projected to be at least 80 per cent of the total capacity. Non-specialty 
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MRI procedures shall not be performed on a Dedicated fixed or mobile Extremity 
MRI Unit and a CON granted for this use should so state on its face. 

 
c. Dedicated fixed or mobile Multi-position MRI Unit.  An applicant proposing to 

institute a Dedicated fixed or mobile Multi-position MRI Unit shall provide 
documentation of the total capacity of the proposed MRI Unit based on the 
number of days of operation each week, the number of days to be operated each 
year, the number of hours to be operated each day, and the average number of 
MRI procedures the unit is capable of performing each hour.  The applicant shall 
then demonstrate that annual utilization of the proposed MRI Unit in the third year 
of operation is reasonably projected to be at least 80 per cent of the total capacity. 
Non-specialty MRI procedures shall not be performed on a Dedicated fixed or 
mobile Multi-position MRI Unit and a CON granted for this use should so state on 
its face. 

 

6. Separate Inventories for Specialty MRI Units and non-Specialty MRI Units.   If data 
availability permits, Breast, Extremity, and Multi-position MRI Units shall not be counted in 
the inventory of non-Specialty fixed or mobile MRI Units, and an inventory for each 
category of Specialty MRI Unit shall be counted and maintained separately.  None of the 
Specialty MRI Units may be replaced with non-Specialty MRI fixed or mobile MRI Units and 
a Certificate of Need granted for any of these Specialty MRI Units shall have included on 
its face a statement to that effect.  A non-Specialty fixed or mobile MRI Unit for which a 
CON is granted for Specialty MRI Unit purpose use-only shall be counted in the specific 
Specialty MRI Unit inventory and shall also have stated on the face of its Certificate of 
Need that it may not be used for non-Specialty MRI purposes. 

Not applicable. 

7. Patient Safety and Quality of Care.  The applicant shall provide evidence that any proposed 
MRI Unit is safe and effective for its proposed use. 

a. The United States Food and Drug Administration (FDA) must certify the proposed MRI 
Unit for clinical use. 

FDA approval letter for the proposed MRI unit is included in attachment B of the 
application. 

b. The applicant should demonstrate that the proposed MRI Procedures will be offered in 
a physical environment that conforms to applicable federal standards, manufacturer’s 
specifications, and licensing agencies’ requirements. 

A letter from the project architect is provided in the application. 

c. The applicant should demonstrate how emergencies within the MRI Unit facility will be 
managed in conformity with accepted medical practice. 

Applicant states a physician will be present whenever patients are receiving diagnostic 
services.  Technologists will be trained to handle emergency situations.  A crash cart 
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with appropriate medication will be on site.  A hospital transfer agreement with Saint 
Thomas Hospital Rutherford is included in the application. 
 

d. The applicant should establish protocols that assure that all MRI Procedures performed 
are medically necessary and will not unnecessarily duplicate other services. 

The applicant states that as an existing ODC provider, existing policies regarding 
medical necessity and medical appropriateness will be maintained.   
 

e. An applicant proposing to acquire any MRI Unit or institute any MRI service, including 
Dedicated Breast and Extremity MRI Units, shall demonstrate that it meets or is 
prepared to meet the staffing recommendations and requirements set forth by the 
American College of Radiology, including staff education and training programs. 

The applicant will seek American College of Radiology accreditation and maintain those 
standards of staffing, as well as staff training and education. 
 

f. All applicants shall commit to obtain accreditation from the Joint Commission, the 
American College of Radiology, or a comparable accreditation authority for MRI within 
two years following operation of the proposed MRI Unit. 

The applicant will seek American College of Radiology accreditation and maintain those 
standards of staffing, as well as staff training and education.  As an existing ACR 
accredited provider, MTI is aware of the procedures to obtain licensing and ACR 
accreditation. 
 

g. All applicants should seek and document emergency transfer agreements with local 
area hospitals, as appropriate. An applicant’s arrangements with its physician medical 
director must specify that said physician be an active member of the subject transfer 
agreement hospital medical staff. 

Applicant states a physician will be present whenever patients are receiving diagnostic 
services.  Technologists will be trained to handle emergency situations.  A crash cart 
with appropriate medication will be on site.  A hospital transfer agreement with Saint 
Thomas Hospital Rutherford is included in the application. 
 

8. The applicant should provide assurances that it will submit data in a timely fashion as 
requested by the HSDA to maintain the HSDA Equipment Registry.   

The applicant commits to supplying the required HSDA documentation in a timely fashion. 
 

9. In light of Rule 0720-11.01, which lists the factors concerning need on which an 
application may be evaluated, and Principle No. 2 in the State Health Plan, “Every citizen 
should have reasonable access to health care,” the HSDA may decide to give special 
consideration to an applicant: 

 
a. Who is offering the service in a medically underserved area as designated by the 

United States Health Resources and Services Administration; 
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According to https://datawarehouse.hrsa.gov, the service area of Rutherford, 
Bedford, and Coffee counties or portions of those counties are indicated as 
medically underserved areas. 

b. Who is a “safety net hospital” or a “children’s hospital” as defined by the Bureau of 
TennCare Essential Access Hospital payment program; or 

Not applicable. 
 

c. Who provides a written commitment of intention to contract with at least one 
TennCare MCO and, if providing adult services, to participate in the Medicare 
program; or 

The applicant contracts with four TennCare MCOs and participates in the Medicaid 
program. 
 

d. Who is proposing to use the MRI unit for patients that typically require longer 
preparation and scanning times (e.g., pediatric, special needs, sedated, and 
contrast agent use patients).  The applicant shall provide in its application 
information supporting the additional time required per scan and the impact on the 
need standard. 

Not applicable. 

 
 

Standards and Criteria Regarding Certificate of Need Applications for Magnetic 
Resonance Imaging Services 

1. Exceptions to Utilization Standards:  Exceptions to the standard number of 
procedures has been retained for new or improved technology and diagnostic applications, 
and for mobile MRI Units in operation fewer than 150 days of service per year.  
Applications for hybrid MRI Units (e.g., MRI Units combined with PET Units or MRT Units) 
may be assessed under the primary use of the hybrid unit. 

 
2. Other Access Issues:  The provision of health care doesn’t recognize state boundaries.  

Accordingly, applicants may include non-Tennessee counties in proposed service areas if 
that data are available. 

 
3. Economic Efficiencies:  To support the goal of reducing health care costs, applicants 

should document that other options have been investigated and found less advantageous. 

 
4. Specialty MRI Units Standards:  Dedicated Breast MRI Units have a proposed total 

capacity estimate of 2,000 procedures per year.  Dedicated Extremity and Dedicated Multi-
position MRI Units do not have a defined estimate; an applicant must demonstrate total 
capacity as well as its estimated annual utilization that, by the third year, will be at least 
80% of total capacity. 
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5. Inventories:    Given that there are proposed different standards for Specialty and non-

Specialty MRI Units, separate inventories should be maintained.  Additionally, a CON 
granted for the institution of a Specialty MRI Unit should not be permitted to be used for 
non-Specialty MRI purposes; it is recommended that any CON granted for Specialty MRI 
purposes so state on its face. 

 
6. Quality of Care:  Specific staffing, training, and education standards are included to help 

ensure patient safety and quality of care provided.   

 


